
2 0 1 7 - 1 8  A N N U A L  R E P O R T

F A R M  C R E D I T  C A N A D A

41623 E –  cover: 100c Arbor; laminate; bindery: white wireo; flat 8.5" x 11"



Farm Credit Canada

Annual Report 2017-18 | 23

Agriculture industry overview
FCC advances the business of agriculture by providing 
capital to all agriculture sectors, including primary 
producers, agribusinesses and food processors. We 
monitor several important factors that influence the 
short and long-term prospects, profitability and 
financial health of each sector.

Canadian farms remain in a strong position to  
meet their financial obligations. Despite a number  
of production challenges for farmers across the 
country, we saw strong crop and livestock production, 
robust demand for agricultural commodities and food. 
The Canadian dollar also supported strong farm 
revenues in 2017.

Farm revenues grow on better-than-
expected crop production

Despite dry conditions in many parts of western 
Canada and excessive precipitation in the east, 
production in 2017 was similar to 2016. Overall 
production of principal field crops was 93.1 million 
tonnes, compared to 94.3 million tonnes last crop  
year. Farm cash receipts were also supported by large 
inventories of principal field crops, increased consumer 
demand for dairy, changes in dairy pricing, expansion 
of the hog herd and relatively strong livestock prices. 

In 2017, overall crop receipts increased 1.4% while 
livestock receipts increased 3.9%, according to AAFC’s 
2017 Canadian Agricultural Outlook. Strong farm 
revenue is expected to result in record farm  
cash income.

Farm input prices were on average 1.0% higher in 2017 
compared to 2016. Machinery and equipment were up, 
while fertilizers, feed and energy were down. Average 
fertilizer prices were down 5.0% in 2017, supporting 
profit margins for crop producers.

Farmland values continue to trend higher

Strong farm cash receipts and low interest rates 
supported strong investment in Canadian farm 
operations. As a result, farmland values increased an 
average of 8.4% in 2017. More information regarding 
farmland values, including regional analyses, is available 
in FCC’s Farmland Values Report. 

Continued growth in farmland values helped  
fuel a 3.6% increase in farm asset values in 2017,  
according to AAFC’s 2017 Canadian Agricultural 
Outlook. The growth in farm assets is expected  
to support an expansion in overall net worth of 
Canadian farms.

Investment in farms pushing debt higher

Total farm debt is forecast to grow 5.0% in 2017, 
according to AAFC’s 2017 Canadian Agricultural 
Outlook. This would result in Canadian farm debt 
exceeding $100 billion in 2017. Farm debt has increased 
at an average annual rate of 6.2% from 2008 to 2016 
as producers continue to make strategic investments  
to improve productivity and efficiency of their  
farm operation.

Trade expands for Canadian agriculture  
and agri-food

Exports are key to Canada’s success as an agricultural 
producer. With a small population and vast arable land, 
we must export the production we can’t consume. 
Canada is the fifth-largest exporter of agriculture 
products and the eleventh-largest exporter of agri-food 
products in the world.

The U.S. accounted for 53.4% of Canadian agriculture 
and agri-food exports in 2017, compared to 57.4%  
in 2006.3 With strong growth in emerging markets  
such as China, Malaysia and Vietnam, Canada is  
likely to continue to diversify exports away from  
the U.S. market.

3  Statistics Canada, based on NAICS Codes.

https://www.fcc-fac.ca/en/ag-knowledge/ag-economics/farmland-values-report.html
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The landscape for world trade evolved in 2017 in 
response to a strong pushback against globalization in 
different parts of the world. Canada supported global 
trade, implementing the Comprehensive Economic 
Trade Agreement with the European Union to create 
export opportunities for red meats, grains and oilseeds, 
and processed foods. In addition, Canada recently 
signed the Comprehensive and Progressive Trans-Pacific 
Partnership, promising Canada increased market access 
to Japan – the world’s third-largest economy – as well 
as the fast-growing economies in the Asia-Pacific 
region.

Canadian food preferences continue  
to evolve

Canadian consumers have an increasing influence on 
the agri-food supply chain. Preferences of Canadian 
households have evolved toward healthy and 
convenient foods that are produced in a sustainable 
manner, leading producers and processors to develop 
food products with specific nutritional value and 
various attributes. This opens up new supply chains  
and profit opportunities for the entire sector. Producers 
in all sectors also continue to evolve their practices  
to meet consumer expectations around food safety  
and sustainability.
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Current and potential impacts 
for FCC
Canadian agriculture is financially healthy and demand 
for agriculture commodities remains strong. In 2017-18, 
FCC experienced growth in all major business lines, 
including primary production, agri-food operations and 
agribusinesses, making it our 25th year of consecutive 
portfolio growth. FCC anticipates continued growth  
in the agricultural industry and our lending portfolio 
across all sectors. 

A key element of continued financial viability is  
cost management and operational efficiency balanced 
against the requirements of a growing enterprise.  
We continue to maintain our strong efficiency  
and financial performance, focusing on delivering 
services in an efficient manner and optimizing how we 
operate enterprise-wide. We are committed to making 
investments to improve foundational business systems 
and data management, enhance digital solutions  
to facilitate customer and partner interactions,  
and mature a sustainable innovation practice.

We are focused on enhancing our risk management 
practices to keep pace with the growing complexity  
of the business. FCC manages capital in compliance 
with our Board-approved Capital Management policy 
and framework and we currently operate above the 
targeted capital level, resulting in a dividend payment 
of $308.3 million to the Government of Canada  
in 2017-18. 

FCC continues to closely monitor external and internal 
trends, assess their implications and create proactive 
strategies to address those implications.
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